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Blue Planet Foundation ("Blue Planet"), by and through its attorneys Schlack Ito 

Lockwood Piper & Elkind, hereby submits its comments ("comments") on the Scoping Paper 

submitted by the State of Hawaii Public Udlities Commission ("Commission") dtled, "Feed-In 

Tariffs: Best Design Focusing Hawaii's Investigation" (National Regulatory Research Institute, 

December 2008) ("Scoping Paper").^ 

I. COMMENTS 

Blue Planet views feed-in tariffs (FiTs) as a powerfiil way to both encourage 

investment in clean energy resources as well as control the rate and diversity of clean energy 

Blue Planet's comments are timely submitted. By its Order Granting Intervention filed November 28, 2008 in 
the above-referenced Docket ("Docket"), the Commission granted intervention to Blue Planet and directed the 
parties to file a stipulated procedural order, or, if the parties are unable lo stipulate, to file proposed orders for the 
Commission's review and consideration by December 22, 2008. At the time of this filing, the Commission has 
not adopted a stipulated procedural order and there are three proposed Stipulated Regulatory Schedules ("SRO") 
pending before the Commission. Each SRO requires the parties to submit comments on Scoping Paper by 
December 31,2008. 



development in Hawaii. A properly designed policy will leverage the clear benefits of FiTs 

while avoiding the potentially negative consequences of such a policy. 

The advantages that should be stressed in an FiT policy include providing a clear 

market signal to clean energy developers, rewarding performance instead of installed capacity, 

encouraging early investment in clean energy and fostering economies of scale, encouraging a 

mix of clean energy resources, providing flexibility to respond to changing market condifions, 

and property valuing all the benefits of various clean energy resources. 

FiTs can be beneficial when they are designed to remove uncertainty in the clean 

energy marketplace by setting an established, transparent, "no haggle" price for power and invite 

any capable clean energy provider to participate. 

Well-designed FiTs can provide more optimal return on incentive dollar invested 

by remuneradng clean power developers for actual power produced instead of simply paying a 

flat incentive for the size of the clean energy equipment—the latter can result in inefficient 

equipment selection, suboptimal siting, and other unintended outcomes. 

Early investment in clean energy can be encouraged by setfing a decreasing FiT 

schedule that rewards investors who develop projects earlier rather than later. Similarly, 

segmenfing FiTs at different levels for different clean energy resources (as well as over time and 

location) is important to diversify Hawaii's energy portfolio, encourage a mix of clean energy 

industries and jobs, and provide additional resiliency and reliability in the grid. 

To avoid perverse outcomes where changing market conditions result in 

disproportionately high FiTs, thereby discouraging innovation or yielding energy laundering 

schemes (i.e. selling power to the utility at the higher FiT rate and then buying it back at the 

retail rate), the FiTs schedule needs to be revisited on a regular basis. These "mid-course 



corrections" need to be balanced with the desire for market certainty. Finally, FiTs should be 

designed to support overall energy needs by providing schedules that reward on-peak clean 

energy production and storage potential, among other needs. 

Additionally, because of Blue Planet's interest in diversifying and decentralizing 

energy resources in Hawaii, Blue Planet is concerned about the interaction with the existing net 

metering policy and the new FiTs schedule, particularly if the eventual FiTs approach is more 

burdensome than the net metering program. Blue Planet is interested in exploring options that 

would allow smaller clean energy producers (perhaps those under 10 kW) to select if they wish 

to participate in FiTs or simply net meter their system (retail rate). 

FiTs, if property designed, will foster a growing clean energy industry with the 

benefits of distributed generation, principally local ownership of generating resources, a cleaner 

environment, and resiliency and reliability in the grid. 

DATED: Honolulu, Hawaii, December 31, 2008. 

DOUGLAS^. CODK 
Attorney for Blue Plan'fet Foundation 
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CERTIFICATE OF SERVICE 

I HEREBY CERTIFY that on this date a copy of the foregoing document was 

duly served upon the following individuals by placing a copy of same in the United States Mail, 

postage prepaid, addressed as follows: 

CATHERINE P. AWAKUNI 
EXECUTIVE DIRECTOR 
DEPT. OF COMMERCE & CONSUMER AFFAIRS 
DIVISION OF CONSUMER ADVOCACY 
P.O. Box 541 
Honolulu, HI 96809 

DEAN MATSUURA 
MANAGER 
REGULATORY AFFAIRS 
HAWAIIAN ELECTRIC COMPANY, INC. 
P.O. Box 2750 
Honolulu, HI 96840-0001 

JAY IGNACIO 
PRESIDENT 
HAWAII ELECTRIC LIGHT COMPANY, INC. 
P.O.Box 1027 
Hilo, HI 96721-1027 



EDWARD L. REINHARDT 
PRESIDENT 
MAUL ELECTRIC COMPANY, LTD. 
P. O. Box 398 
Kahului, HI 96732 

THOMAS W. WILLIAMS, JR., ESQ. 
PETER Y. KIKUTA, ESQ. 
DAMON L. SCHMIDT, ESQ. 
GOODSILL, ANDERSON QUINN & STIFEL 
AHi Place, Suite 1800 
1099 Alakea Street 
Honolulu, HI 96813 

ROD S. AOKI, ESQ. 
ALCANTAR & KAHL LLP 
120 Montgomery Street, Suite 2200 
San Francisco, CA 94104 
Counsel for Hawaiian Electric Company, Inc., Maui Electric Company, 
Limited, and Hawaii Electric Light Company, Inc. 

MARK J. BENNETT, ESQ. 
DEBORAH DAY EMERSON, ESQ. 
GREGG J. KINKLEY, ESQ. 
DEPARTMENT OF THE ATTORNEY GENERAL 
425 Queen Street 
Honolulu, HI 96813 
Counsel For DBEDT 

CARRIE K.S. OKINAGA, ESQ. 
GORDON D. NELSON, ESQ. 
DEPT. OF THE CORPORATION COUNSEL 
CITY AND COUNTY OF HONOLULU 
530 South King Street, Room 110 
Honolulu, HI 96813 

LINCOLN S.T. ASHIDA, ESQ. 
WILLIAM V. BRILHANTE JR., ESQ. 
MICHAEL J. UDOVIC, ESQ. 
DEPT. OF THE CORPORATION COUNSEL 
COUNTY OF HAWAII 
101 Aupuni Street, Suite 325 
Hilo, HI 96720 



MR. HENRY Q CURTIS 
MS. KAT BRADY 
LIFE OF THE LAND 
76 North King Street, Suite 203 
Honolulu, HI 96817 

MR. CARL FREEDMAN 
HAIKU DESIGN & ANALYSIS 
4234 Hana Highway 
Haiku, HI 96708 

MR. WARREN S. BOLLMEIER II 
PRESIDENT 
Hawaii Renewable Energy Alliance 
46-040 Konane Place, #3816 
Kaneohe, HI 96744 

MR. MARK DUDA 
PRESIDENT 
HAWAH SOLAR ENERGY ASSOCIATION 
P.O. Box 37070 
Honolulu, HI 96837 

MR. RILEY SAITO 
THE SOLAR ALLIANCE 
73-1294 Awakea Street 
Kailua-Kona, HI 96740 

MR. JOEL K. MATSUNAGA 
HAWAII BIOENERGY, LLC 
737 Bishop Street, Suite 1860 
Pacific Guardian Center, Mauka Tower 
Honolulu, HI 96813 

KENT D. MORIHARA, ESQ. 
KRIS N. NAKAGAWA, ESQ. 
SANDRA L. WILHIDE, ESQ. 
MORIHARA LAU & FONG LLP 
841 Bishop Street, Suite 400 
Honolulu, HI 96813 
Counsel for Hawaii Bioenergy, LLC and 
Maui Land & Pineapple Company, Inc. 



MR. THEODORE E. ROBERTS 
SEMPRA GENERATION 
101 Ash Street, Hq. 12 
San Diego, CA 92101 

MR. CLIFFORD SMITH 
MAUI LAND & PINEAPPLE COMPANY, INC. 
P.O. Box 187 
Kahului, HI 96733 

MR. ERIK KVAM 
CHIEF EXECUTIVE OFFICER 
ZERO EMISSIONS LEASING LLC 
2800 Woodlawn Drive, Suite 131 
Honolulu, HI 96822 

MR. JOHN N. REI 
SOPOGY INC. 
2660 Waiwai Loop 
Honolulu, HI 96819 

GERALD A. SUMIDA, ESQ. 
TIM LUI-KWAN, ESQ. 
NATHAN C. NELSON, ESQ. 
CARLSMITH BALL LLP 
ASB Tower, Suite 2200 
1001 Bishop Street 
Honolulu, HI 96813 
Counsel for Hawaii Holdings, LLC, 
dba First Wind Hawaii 

MR. CHRIS MENTZEL 
CHIEF EXECUTIVE OFFICER 
CLEAN ENERGY MAUI LLC 
619 Kupulau Drive 
Kihei, HI 96753 

HARLAN Y. KIMURA, ESQ. 
Central Pacific Plaza 
220 South King Street, Suite 1660 
Honolulu, HI 96813 
Counsel for Tawhiri Power LLC 



SANDRA-ANN Y.H. WONG, ESQ. 
Attorney At Law, A Law Corporation 
1050 Bishop Street, #514 
Honolulu, HI 96813 
Counsel for Alexander & Baldwin, Inc., through its division, Hawaiian 
Commercial & Sugar Company 

DATED: Honolulu, Hawaii, December 31, 2008. 

DOUGLAS A. CODIG. 
Attorney for Applicant Blue Planet Foundafion 


